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Resumed from 16 June. 
HON ADELE FARINA (South West) [6.11 pm]: In the last five minutes I have, I want to make one further 
point, about the hypocrisy of this government. This government has racked up a massive amount of debt, and has 
settled the state with the burden of paying back that debt in the years to come. It is now before the house seeking 
a further $8 billion in loan borrowings because it has not been able to rein in spending. At the same time, in the 
same budget, the government has imposed a 600 per cent hike in borrowing charges on local governments. 
While this government believes it is okay for it to borrow as much money as it likes so that it does not have to 
rein in spending, it is telling local governments that they cannot borrow to service their ratepayers, and the 
government is making it more difficult by imposing a 600 per cent hike in borrowing charges. 
Local  governments around the state are very concerned about that. First of all, they were told nothing about it 
until the budget came out so, as usual, we see lack of consultation by this government yet again. A 600 per cent 
hike in loan fees is massive, particularly for small local governments. The councils that have not yet calculated 
that into their budgets, because they were not aware of it, are now having to look at dropping projects that they 
had intended borrowing money for to deliver in the forthcoming financial year, and at imposing rate increases on 
their ratepayers to cover the additional costs. There is a great hypocrisy about this government that refuses to 
rein in spending and thinks it can borrow as much money as it likes, as if there were a bottomless pit of money 
the government could just keep grabbing whenever it liked, yet imposes restrictions on local governments, who 
are also cash strapped and need to deliver services to ratepayers. The bottom line is that the ratepayer, the 
household, the voter ends up paying back the debt that is being racked up. 
This government needs to explain to the house why it needs to borrow a further $8 billion, exactly how much it 
needs to borrow, because there is some discrepancy in what we have been told, and how that money will be 
spent. Most importantly, we need to hear from the government how it intends servicing that loan. It is fine to 
keep borrowing money, but the government needs to start explaining to the people of Western Australia how it 
intends to pay back those borrowings. With the rate at which the government is racking up those borrowings, the 
burden for future generations is enormous. It is frightening for a lot of people. Hon Sally Talbot has been talking 
about the fear in a lot of households facing employment uncertainty and therefore uncertainty about how they 
will pay their bills. The last thing they need is a government that keeps racking up more debt and imposing 
higher household fees and charges to pay back that debt. If the government really wants this bill passed, it needs 
to start explaining how it will pay back that money. 
HON KEN TRAVERS (North Metropolitan) [6.15 pm]: Once again, I rise in this chamber to debate a loan 
bill—the Loan Bill 2015. 
Hon Helen Morton: Are you the lead speaker? 
Hon KEN TRAVERS: No, I am the final speaker, the minister will be pleased to know. Would she like me to 
go on forever? 
Hon Helen Morton: I actually quite enjoy your speeches. 
Hon KEN TRAVERS: The member will be very pleased with my speech today, because I have brought in 
props to help those on the other side who may not be able to understand figures. I thought they might be able to 
understand how the damage they have done to this state’s economy can be shown in graphic form. 
This is the third loan bill introduced by Mr Barnett and his seven deadly Treasurers in the past seven years. 
This  is quite unique in Western Australia, because prior to Mr Barnett and his seven deadly Treasurers, 
governments tended to bring in one loan bill every two terms. The Court government, of which Mr Barnett was 
the deputy leader, brought in two loan bills. I will give that government its due; one of the bills was to assume 
the responsibility for debt that had previously been held by the commonwealth on behalf of the state and that was 
transferred back to the state. The Court government brought in a $20 million loan bill in 1997 and a $266 million 
loan bill in 1999. The previous Labor government, led in the Treasury portfolio by Hon Eric Ripper—so ably 
led, as Hon Sally Talbot has mentioned—brought in a loan bill in 2003 for $250 million. It is worth noting that, 
in 2008, when the Labor government lost office, all that $250 million was still available to be borrowed, and a 
significant proportion of the $266 million put through by the Court government was still available to be used—a 
total of over $400 million. I do not know whether the minister has the exact figure of what was available when 
her party took office. From memory, it was $460-odd million, was it not? 

Hon Helen Morton: I will have to have a look at my papers, but I can certainly get the figure. 

Hon KEN TRAVERS: The minister can give us that figure later. The government started with that figure, but 
then the cash registers started rolling over as fast as the government could spend it, and by 2009, its first loan 
bill, which was a lovely precise figure of eight million—sorry, eight billion; it is so hard to get used to the 
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concept of billions; it is so unusual, but we need to do that with the Barnett government. The loan bill total was 
$8 316 097 000, a very precise amount indeed. Then, by 2012, that had run out and the government needed 
another $5 billion. Now we are in 2015, and the money has run out again, and we need to go for the $8 billion. 

If farmers ran their businesses like this government, the banks would have been foreclosing on them months ago. 
That is the bottom line. The government is the credit card addict of Western Australia. But it is worse than that. 
Debt of itself is not always bad. There can be good debt and bad debt. In discussing the loan bill today, we are 
talking about bad debt, because it has been borrowed to build things that will not generate an income to help pay 
their own way. Most of the good debt in Western Australia is borrowed in the non-financial public sector—the 
government trading enterprises, the port authorities and the like—which will generate an income to sustain it. 
This government is borrowing to build schools and infrastructure. We need to understand that in Western 
Australia, with a growing economy, we are building schools every year; every year we need to build at least four 
primary schools and one high school to deal with population growth—this year, next year, the year after. One 
can go back through the budgets and, for as far as one can see, we have been building schools, so we should 
build our own schools and pay for them in the year in which we build them. I note the time and will continue my 
remarks tomorrow. 

Debate adjourned, pursuant to temporary orders. 
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